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We always adhere to combining our business growth with sustainable 
development of the host countries in which we operate. We aim to 
become an outstanding business enterprise in the host country by 
attaching importance to people’s livelihood and social progress, sharing 
development opportunities and resources with the local community, 
actively participating in the development of local community and 
promoting harmonious economic and social development.

4
Targeted Poverty Alleviation

Poverty alleviation is an important topic in sustainable development around the world and also 
one of our key concerns. We have responded positively to the initiatives of the United Nation’s 
2030 Agenda for Sustainable Development and to the Chinese government’s policies on poverty 
alleviation targeted at the improvement of people’s livelihood, industrial development, intellectual 
development and medical care. By combining our business strengths with local resources and 
market advantages in areas receiving assistance, we have taken targeted measures to help them 
develop the local economy on their own.

In 2018, we have invested RMB 97.49 million and continued to carry out fixed-point poverty 
alleviation and aid programs, and implemented 44 projects, including infrastructure reconstruction, 
education and training, healthcare, and industrial collaboration in 13 counties and districts in seven 
provinces (municipalities and autonomous regions) of China - Xinjiang, Tibet, Qinghai, Chongqing, 
Henan, Jiangxi and Guizhou, directly benefiting more than 80,000 people whose files have been 
identified and achieved as the destitute population.

At the 14th China International Corporate Social 
Responsibility Forum hosted by China News Service 
and News China, CNPC was honored as 2018 
Responsible Corporate of the Year.

CNPC was 
honored as 2018 

Responsible 
Corporate of the 

Year

The China Charity Award is the highest government charity 
award in China. Issued by the Ministry of Civil Affairs, it 
aims to recognize individuals, organizations, charitable 
projects and charitable trusts etc. that have outstanding 
contributions and influence in China’s charitable activities, 
especially poverty alleviation activities.

CNPC won the 
China Charity 
Award Again

At the 11th China Corporate Social Responsibility 
Summit, namely, the 2018 China Social Responsibility 
Public Welfare Summit hosted by Xinhuanet, CNPC 
won the Special Contribution Award for Social 
Responsibility.

CNPC won 
the Special 

Contribution 
Award for Social 

Responsibility

In 10 counties of the designated 
poverty alleviation

8 counties have successfully get 
rid of poverty

The number of designated poverty 
alleviation counties ranks first 
in central government-owned 

enterprises

Accumulated aid investment of 
890 million yuan

More than 850 aid projects

More than 130 people serve as 
cadres in temporary positions have 

been assigned to the region

Public 
Welfare

SDGs

Since 1994
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The project has benefited 800 
impoverished households 

and the average income per 
household increased by more 

than RMB 2,000

2,000 RMB

Since 2003, CNPC has been assigned by the state to alleviate poverty in Qapqal Xibe Autonomous 
County of Ili Kazakh Autonomous Prefecture. The climatic environment along with the water and 
soil conditions in the county is suitable for planting safflower. However, due to the lack of funds 
and technology, this industry had been only stagnant in manual production stage, which had been 
constraining local income and active participation of farmers. In 2016, in consideration of the local 
conditions, CNPC has set up a Safflower Industrial Park Poverty Alleviation Project, and continuously 
come up with supporting projects such as farmland irrigation and anti-seepage canals that would allow 
the industrial park to integrate functions covering planting, processing and marketing. The park was 
officially put into operation in September 2017. In 2018, CNPC continued to improve the project 
by equipping itself with seed drying and drip irrigation in order to promote the rapid development of 
the county's safflower seed oil industry. 2,500 tons of safflower seeds were purchased for the whole 
year, 500 tons of safflower oil was produced, which has benefited 800 impoverished households. The 
average income per household increased by more than RMB 2,000. The project has improved the 
production and living conditions of the poor population and contributed to poverty alleviation in 
Qapqal Xibe Autonomous County.

Supporting Education

We believe that supporting education is important for us to fulfill the commitment to social 
progress and development. The Company strives to carry out various activities and gives young 
people equal opportunities for education to help them pursue their goals and boost their personal 
growth. Specifically, we set up scholarships, offer grant loans and subsidies to students from 
underprivileged families, improve teaching conditions for impoverished regions and support 
scientific and cultural activities as well as relevant competitive activities. In 2018, we granted CNPC 
Scholarships worth a total of RMB 3.99 million to 635 students.

In addition, we explore new models to support education, and call on the public to focus on and 
work together to achieve education equality. In cooperation with China Foundation for Poverty 
Alleviation (CFPA), Beijing Normal University Group and Tencent Foundation, we sponsored the 
Xuhang Educational Program, the Teacher Training Program to help students from poor families 
complete their studies.

Project Name Location Project Details Achievements

Building Plants 
Barkun County, Qinghe 
County, Xinjiang

CNPC built dairy and meat processing plants 
to realize the localization of food processing 
in the two counties and drive local industrial 
structure upgrade

We’ve increased income for 240 impoverished 
households and created  employment 
opportunities for more than 20 people

Building Cooperatives
Nilekke and Tory County, 
Xinjiang

We’ve built cooperative breading, purchased 
100 high-quality mares and provided services 
such as cattle and sheep framing care

643 households in need with more than 2,600 
people have been directly benefited with 
continuous income increase; we’ve help realize 
the income increase of RMB 1,000 per capita. The 
project has created employment opportunities 
for more than 40 people

Internet + Poverty 
Alleviation

Barkun County, Xinjiang

By building a Xiao Bing Melon Cooperative 
in Zhonghu Village, Santanghu Town, CNPC 
lifted the local households out of poverty 
and increased their income

The sales volume of the cooperatives exceeded 
210,000 kilograms, and the per capita income of 
members increased by about RMB 1,000

Building Economic Crops 
in Courtyard of Relocated 
Households

Jimunai and Qinghe County, 
Xinjiang

We’ve helped more than 250 relocated 
impoverished herdsmen households in 
changing the earthworks of their courtyard 
and planting fruit trees and vegetables, etc.

We’ve helped to cut down relocating cost  
by RMB 3,000 to 5,000 per household on 
average, and facilitated them in finding a more 
permanent residence that will benefit their 
future development

Rural Tourism Poverty 
Alleviation Demonstration 
Project

Xishui, Taiqian County, 
Guizhou Province and Fanxian 
County, Henan Province

To promote the development of local 
tourism, CNPC has built part of the 
homestay hotels and villagers' cooperatives

The project has realized the common 
development of the local villagers to lift them 
out of poverty and achieve common prosperity

Mother health express
Shangrao City, Jiangxi 
Province

Donated 12 cars of “Mother Health Express” 
to the poverty areas, and launched female 
health knowledge education and disease 
screening activities

Improve popularizing scale of medical and 
health knowledge of local women and children 
and improve medical services level for women 
in poverty areas

Some Targeted Poverty Alleviation Projects and Achievements in 2018

We introduced 13 companies into the areas 
receiving assistance with a total investment of 
RMB 660 million

660 million RMB

We purchased and sold agricultural products 
worth of RMB 6.64 million in 10 fixed-point 
poverty-alleviation counties

6.64 million RMB

In 2016, the Mothers Return to Hometown 
Employment project was launched and a total 
of 6 labor-intensive cooperatives that promote 
women’s employment were supported in four 
areas receiving assistance

6
Projects such as Safflower Industrial Park, 
dairy product processing, livestock breeding 
cooperatives etc. have been put in operation in 
4 counties of Xinjiang

4

By maximizing its advantage of the service 
station network, nearly RMB 16 million of 
specialty liquors in Guizhou have been sold at 
its service station stores,  bringing about more 
than RMB 3 million for local taxes

16 million RMB 
In light of the strong foundation of chemical industry 
of Fanxian County in Henan Province, our subsidiaries 
coordinated with leading chemical enterprises in 
the county to carry out materials processing, which 
has driven sales revenue by more than RMB 40 
million, created job opportunities for more than 20 
impoverished people

40 million RMB 

We trained more than 1,400 impoverished 
people and created 604 jobs

1,400

Training 1,114 rural teachers and medical workers for designated poverty 
alleviation counties

1,114
We completed cadre re-election in the fixed-point poverty alleviation 
regions, and newly appointed 11 cadres and first secretaries who reside in 
the local villages

11

Safflower Industrial Park Project Jiagasitai Township Qapqal Xibe 
Autonomous County in Ili Kazakh Autonomous Prefecture

Case Study
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Promoting Local Development

CNPC’s development is inseparable from the support and help of the governments, communities 
and the general public. While providing a continuous and stable energy supply for economic 
development, we insist on the principle of open cooperation for mutual benefit, expanding 
our joint-venture cooperation with state-owned capital, social capital and foreign capital in the 
upstream, midstream and downstream sectors. During the process of developing and running 
our projects, we help to nurture local suppliers and contractors, thereby creating jobs, driving the 
growth of related businesses, and giving back to local people.

CNPC has cooperated with the government of Xinjiang Autonomous Region in extensive areas 
such as exploration and development, refining and chemicals, oil and gas marketing. In the past 
five years, the Company has invested in total of RMB 224.7 billion in Xinjiang, paying RMB 220.3 
billion worth of taxes and fees, including RMB 77.2 billion to the local government and increased 
local employment for more than 6,200 people.

The Xuhang Program is a public welfare project launched by CNPC in 2015, aiming to help impoverished senior high school students from underdeveloped 
areas complete their studies and gain admission to college education by providing support for their learning and daily life. By the end of 2018, the Program has 
been implemented in 10 county schools of 4 provinces, namely, Sichuan, Henan, Guizhou and Jiangxi. In total, more than 5,000 senior high school students in 
extreme poverty received assistance from this Program with subsidies and scholarships amounted to RMB 10 million.

� In September 2018, we organized 30 teams including 120 employees to 
participate in the Walkers of Kindness activity to raise funds for the Xuhang 
Program. The activity has drawn participation of more than 60,000 employees 
and received donation of RMB 940,000 to provide funding for Xuhang 
Program.

� We launched activities such as the service station donation One Liter of Oil, 
One Lifetime of Kindness for students during the summer vacation at over 
100 service stations, for every liter of oil the consumer filled up at our service 
station, we will donate 1 cent of RMB to Xuhang Program. Nearly one million 
people participated in these activities.

Offline Activities

Walkers of Kindness, a large scale outdoor hiking activity launched by China Foundation for Poverty Alleviation in 2014 to help raise funds, combines public 
welfare with outdoor hiking exercise. The activity requires 4 people to form a team, complete the hiking challenge of 50 kilometers within the prescribed time, 
and raise funds to help children in poverty-stricken areas.

Online Activities

The Alipay charity channel was opened and received enthusiastic support from the public. By 2018, 730,000 people had donated 2.08 million yuan to “Xuhang” 
project.

Since the implementation 
of the project, more than 

400 teachers and 200 
principals have been 

trained

400
The Program is a public welfare project launched by CNPC in 2015, aiming to improve the education 
quality and achieve education equality in underdeveloped areas by organizing excellent teachers in 
developed areas to conduct academic exchanges in poverty-stricken areas, meanwhile, sponsoring a group 
of selected rural teachers from impoverished areas to further their studies in developed areas.

In September 2018, CNPC organized academic exchanges for 50 principals and teachers from Fan 
County and Taiqian County of Henan Province, Xishui County of Guizhou Province, Hengfeng County 
of Jiangxi Province, Barkun County, Jimunai County, Tori County of Xinjiang etc. in Beijing Normal 
University, where they have studied advanced educational concepts and teaching methods while 
conducting exchanges on teaching practices with senior education experts, renowned professors and 
exceptional principals in China.

Teacher Training Program

The "PetroChina walk together on the charity road" public welfare platform was established in 2016 to help ordinary people realize their public welfare 
dreams and pass on the concept of "everyone's public welfare". By the end of 2018, a total of 3,248 philanthropic ideas were collected, of which 577 were 
funded. We believe that every initiatives on public welfare will bring changes to the world.

In 2018, we collected 1,147 philanthropic ideas, of which 182 were funded. The funds are from 30 provinces (municipalities and autonomous regions), 
including Beijing and Sichuan, involving all kinds of groups from institutions of higher learning, primary and secondary schools, community residents, 
NGOs, industry associations, etc. The projects cover a variety of fields, including adolescent education, elderly services, environmental protection, 
community development. The special session on youth charity jointly launched by Shijia Primary School and the Experimental High School Attached to 
Beijing Normal University has ignited public welfare dream of every children and let the concept of "everyone's public welfare" enter into the primary and 
secondary school campus.

How to participate

Scan to Download APP

Dream Collection Dream Review Funding and Execution 
Supervision

Voting

“Xuhang” Charity Project, Cheering for LoveCase Study “Walk together on the Charity Road”, a Real Case, Achieving Every Tiny Public Welfare DreamCase Study
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Implement projects to benefit people, provide clean and affordable energy. Accelerate the infrastructure 
construction of green gas in southern Xinjiang, invest more than 10 billion yuan to build projects benefit to people 
in southern Xinjiang, supply gas at a price lower than the market to 4 million residents in the five district states of 
southern Xinjiang, improve the local ecological environment and promote the optimization, transformation and 
upgrading of local energy consumption structure. In 2018, the Limin Wushi natural gas branch line of southern 
Xinjiang was successfully built and passed the preliminary acceptance check. The natural gas trunk line and branch 
line network completed full coverage of  every district states in southern Xinjiang. People in southern Xinjiang 
generally used natural gas, bid farewell to the "firewood and coal era" and entered into the "clean era".

We carried out clean production and environmental protection. Tarim Oilfield widely applies 
methane recovery, relentlessly promotes the immediate disposal of drilling waste, speeds up withdrawal from 
environmentally sensitive areas so to protect the fragile ecosystem in the desert area. Please refer to Climate 
Governance (on page 38) and Ecological Protection (on page 33) for more details.

We built desert highways for wind and sand prevention. The Tarim Oilfield Company built a 565-kilometer-
long highway that crossed the Taklimakan Desert and jointly invested in the construction of a desert highway 
shelterbelt project with the government. A large number of high-temperature resistant and sand plants such as red 
willow and populus euphratica were planted on both sides of the road, and drip irrigation was implemented, which 
delivered desired results. It was rated as National Environmental Friendly Project by the Ministry of Ecology 
and Environment. The road has shortened the traffic from Hetian area to Korla and Urumqi by 500-1,000 km. 

In 2018, we sourced 550 local 
contractors in the Tarim Oilfield, 
accounting for 47% of the total, 
which has directly or indirectly 

driven the local employment of 
25,000 people. We paid a total of 
RMB 7.83 billion taxes and fees for 

the year 2018

7.83 billion RMB

Southern Xinjiang Natural Gas Project 
supplied with gas of 9.75 million cubic 
meters on daily average, with a peak 

of 16.68 million cubic meters in winter, 
which has benefited more than 4 

million people and cut down 810,000 
tons CO2 emissions per year

810,000 tons

The company invested RMB 
17.99 million in poverty 
alleviation funds for five 

prefectures such as Bazhou,   
directly benefiting more than 
21,000 impoverished people

21,000

Tarim Oilfield is the third largest oil and 
gas field of CNPC and an important oil 
and gas producing area in China. As a 
primary source for the West East Gas 
Pipeline, it has become an important 
chapter in the histor y of promoting 
natural gas's development in China. 
The development of Tarim Oilf ield 
has witnessed how we planted CNPC 
spirit in the Taklimakan Desert. It also 
served as a testimony on how we rooted 
ourselves in Southern Xinjiang, how we 
collaborated with our compatriots in 
building Southern Xinjiang, share the 
benefits of the development and seek 
common development, and capitalize 
on the local resource advantages and 
building them into strengthening the 
advantages of industry and economy, 
thus, bringing a sense of gain to the local 
residents.

Cooperation with Local Government to Build a 
Beautiful Xinjiang

Special 
Report

Since the completion of the project, it has never set a toll office and thus, has benefited the local people. The brackish water irrigation and greening technology 
developed by this project have been promoted and applied in Southern Xinjiang and other parts of the world.

We drove industrial development and local employment. The Company combines its own growth with sustainable development of local resources and 
actively engaged in the development of relevant local industries. In 2018, there were 733 contractors sourced locally by Tarim Oilfield Company, accounting for 47% of the 
total and contract value reaching RMB 17.9 billion, which has directly or indirectly driven the local employment of 25,000. We paid a total of RMB 7.83 billion taxes and 
fees for the year 2018. The Company carried out mixed ownership reform with local stakeholders, promoted and expanded on-site processing of oil and gas resources at a 
wider scale and deeper level, so to maximize taxation and employment opportunities to the local communities in Xinjiang. The Tarim Oilfield Company's condensate gas 
light hydrocarbon deep recovery project in cooperation with Bazhou is with the largest processing capacity of its kind in China, which has further improved petrochemical 
industrial chain of Southern Xinjiang. The project became profitable in the first year of operation. In 2018, RMB 100 million taxes and fees were paid, and the local 
dividends stood at RMB 6.5 million.

We participate in public welfare undertakings and improve people's livelihood. CNPC invested RMB 17.99 million in poverty alleviation funds for 
7 counties including five prefectures such as Bazhou, Aksu, Hetian, which is used for infrastructure construction, industrial support, etc., directly benefiting 
more than 20,000 poverty stricken populations. We've implemented targeted poverty alleviation and guided local farmers and herdsmen to develop animal 
husbandry and planting industries by fully leveraging on local conditions. We've organized in-kind donations, including 1,351 tons of fertilizer to 28 poverty-
stricken villages of 5 prefectures in Southern Xinjiang. We've solved the fertilizer problem of spring tillage for nearly 20,000 villagers, and donated more than 
27,000 pieces of clothing, stationeries and books to three fixed-point poverty-alleviation and aid villages.
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Cultrual Civilization

We encourage employees to participate in volunteer activities to help out people with difficulties so 
to advocate new trends in social civilization and contribute to the development of cultural civilization.

Volunteer Activities of Employees
We encourage our employees to serve communities and participate in other volunteer activities. In 
2018, we had 5,900 youth volunteer teams with 163,000 members. They provided 390,000 hours of 
volunteer services, carrying out activities that directly benefit 910,000 people.

Volunteer Services for Migrant Workers on Their Way Home
The Spring Festival of 2019 marked the eighth consecutive year we provided free gasoline, food 
and insurance at the Company’s nearly 121 services stations at major national and inter-provincial 
highways in Fujian, Guangxi, Jiangxi, Hunan and Hubei provinces for migrant workers who need to 
travel home on motorcycles.

We Honor Taxi Heroes in the Capital
We honor courageous actions for a just cause and advocate social justice. We’ve been co-
hosting the Beijing Cup of CNPC to honor the Taxi Heroes in the Capital campaign with the China 
Foundation For Justice and Courage and Auto Life News for the 12th consecutive year. We’ve 
elected and honored 20 taxi heroes in 2018.

Contributions to the Development of Overseas Communities

We respect the cultures and conventions of the host countries in which we operate, and we are committed to establishing long-term and stable 
cooperative relations with the host countries, along with striving to become an excellent corporate citizen in local communities. We incorporate 
our development into local socio-economic growth and create socio-economic value to jointly promote the development and prosperity of local 
communities. In 2018, the Chairman of the Company, Mr. Wang Yilin, was awarded the National Friendship Medal by the President of Uzbekistan in 
recognition of his important contribution to the economic and social development of Uzbekistan.

They provided 390,000 hours 
of volunteer services, carrying 

out activities that directly 
benefit 910,000 people

910,000

Award Impact

Entrepreneurs Association of Kazakhstan awarded the Order of Kurmet to 
Mr. Jiang Shi, General Manager of the PetroKazakhstan Shymkent Refinery 
Company.

Recognized as a national medal of Kazakhstan, the Order of Kurmet is signed 
by the President to recognize the citizens of Kazakhstan who have made 
outstanding contributions to the country’s development in economy, society 
science & education, culture and sports.

The Aktobe Government of Kazakhstan awarded CNPC the Trust and 
Outstanding Contribution Award at the 6th International Investment Forum.

The Trust and Outstanding Contribution Award was established for the first 
time in recognition of the important contribution of foreign enterprises to 
local socio-economic development.

The 10th Anniversary of China-Kazakhstan Gas Pipeline Cooperation honored 
by the nation of Kazakhstan.

On the occasion of the 10th anniversary of the cooperation between China 
and Asia’s natural gas pipelines, we were given the honor to commend the 
contribution of Central-Asian Natural Gas Pipeline Company to local social 
and economic development, and setting a good example for deepening 
cooperation between the two countries.

Prime Minister Sagintayev of Kazakhstan awarded the 2018 Paluz Gold Prize to 
the CNPC’s Operation Company working on Kashagan Project and honored 
us with the title of Most Socially Responsible Corporate.

This award is used to recognize the most outstanding companies in 
performing social responsibility in Kazakhstan. It is the highest and most 
socially influential government award.

Manage Our Impact in Local Communities

We strive to make a positive impact on community development through carrying out responsible operations, which is not only translated into 
more employment opportunities, more tax contributions,  and more business opportunities to local suppliers, but also reducing the environment 
and social impact of production and operation activities on local communities as well as safeguarding the human rights of community residents.

Potential Positive 
Impact

Potential Negative 
Impact How We Mitigate Potential Risks

Job Opportunities

Land acquisition, 
Relocation Environmental 
Impact

• Before the construction of a project, we conduct assessments of the social and 
economic impact, such as the requirements of the indigenous people, human 
rights, cultural heritage, involuntary resettlement, etc.

• In Myanmar, we listen to the demands of indigenous residents along the 
locations of our operations to protect the interests of residents. We uphold 
standard operation in land compensation, and make compensation plans 
by referring to the opinions of the local governments, our partners, and 
the local villagers. Specifically, compensation is paid before land use, and 
the compensation information is released timely to ensure operational 
transparency.

• In the island of Madeira, Myanmar, we prioritize the hiring of indigenous people 
on the island, conduct skills training for them, arrange them to participate in 
project construction and increase their income.

• In the Andean project in South America, we strictly follow safety and 
environmental protection regulations, formulate management systems on 
environmental protection that involve participation of all stakeholders and 
closely monitor environmental impact throughout the entire operations. We 
immediately restore the surface right after the completion of the operation so 
to minimize the impact of production activities would impose on ecological 
environment.

•	Business Opportunities

•	Capacity Building

•	Technology Transfer

We may neglect local 
products and services 
and fail to share advanced 
technology with the local 
communities.

•	By leveraging local social resources, we actively support the development 
of local enterprises, focus on local sourcing of products and services, and 
strengthen cooperation with local enterprises in terms of technical services 
to promote the development of relevant SMEs to support the talent training 
program of petroleum industry within the host country.

• We support the personnel training program for the oil industry of the host 
countries.

Residents adjacent to 
operation locations will 
be given a fair chance to 
express their concerns 
and understand how 
they will be affected.

We may overlook the 
concerns raised by 
communities surrounding 
operation sites.

•	We set up the Ahadibe Oilfield Community Contribution Committee in Iraq, 
through which we provide public welfare assistance to community residents 
and supervise progress and implementation of public welfare projects.

•	In the Andean project in South America, we have established a joint 
communication mechanism connecting   companies with government 
associations, companies with community associations, and companies with 
employee to strengthen engagement with stakeholders.

We conduct early 
consultation with 
community members 
when implementing 
social investment in order 
to meet actual needs and 
bring long-term benefits.

Our social investment 
may overlook the actual 
demands and fail to bring 
long-term benefits.

•	We plan reasonable community investment projects based on the local socio-
economic development plans of the host country and the needs of community 
residents.Social 

Investment

Community 
Consultation and 

Participation

Capacity 
Building 
for Local 

Businesses and 
Industries

Indigenous 
people
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Community Welfare
We take an active role to help improve the living conditions of local people, give donations to education, healthcare and other public welfare 
programs to achieve harmonious and mutual development.

Local Environmental Protection
We strongly believe in the importance of striking a balance between business development and 
environmental protection. Therefore, we strictly comply with the laws and international standards 
on environmental protection in the countries in which we operate, protect local ecological 
environments, and strive to minimize the impact of our operations on the environment.

The Tigris River is the mother river and the main source of drinking water in Iraq. As oilfield operations 
increase, the risk of corrosion across the Tigris pipeline has become bigger.

The Company's Ahadab project adheres to the principle of Environment Priority and sets up an anti-
corrosion expert taskforce to study the solution. In 2018, it completed the HDPE project through the Tigris 
River pipeline so that not only the pipelines are leak-proof but also eliminate environmental hazards.

In 2018, the Company won a National 
Bronze Award of the Ecological Protection 
Competition for Energy Enterprises in 
Kazakhstan with solid performance in 
ecological protection and open transparency 
on environmental information. 

We cooperate with the host country in the principle of win-win to achieve sustainable development of the local communities

When making overseas 
business decisions

We assess and take into account of the impact of production 
and operations on the community and relevant stakeholders

Throughout the life 
cycle of the operations

We maintain sound engagement with 
stakeholders such as local communities

• We provided nearly one hundred hours of volunteer lectures and services to local Confucius Institutes
• We dispatched staff to support the medical services of China Ark Peace Hospital Ship

• We have sponsored and held the New Year Banquet for Elderly People, inviting over 300 senior citizens 
from 8 rest homes to celebrate the New Year

• Funding veterans World War II and their families who are living under poverty line and living alone
• Funding associations to develop cultural and artistic undertakings
• New Year gifts to the elderly and children living along the operation pipeline in Turkestan

• We’ve adopted a model of Corporate Sponsored University Training Programs where trained employees 
return to previous employment, selected more than 60 outstanding high school graduates out of areas 
along our pipeline projects, and funded them a four-year undergraduate study at Xi’an Petroleum 
University in linguistics and oil and gas engineering majors

• We have been cooperating with the Confucius Institute at the University of Khartoum on social welfare 
project for the fourth consecutive year

• We’ve been funding and purchasing books for the CNPC Library of the Confucius Institute at the 
University of Khartoum, benefiting nearly 50,000 students

• As a representative Chinses enterprises operating in Sudan, we donated 100,000 Sudanese pounds to 
the Deaf-Mute Association to improve the living conditions of the disabled

• We provided tables and chairs for community schools and shuttle services for the elderly students
• We provided medical on-site consultation services for NEGRITOS citizens 
• We hosted football championship for children in the local communities 
• We provided breakfast for 242 preschool children in the community
• We provided production technology training for community residents

About 20 billion standard cubic meters of associated gas is burned directly into the air at the Iraqi 
Rumaila oilfield every year. In order to make rational use of energy, a consortium of CNPC and Iraqi 
Southern Oil Company (ROO) led by BP has started a project called Green Oilfield to build a power 
plant through multiple stages.

The power plant was completed in 2018, providing 1.3 billion KWH of electricity per year to meet the 
annual power demand of 1.08 million households. It can effectively use 520 million standard cubic 
meters of associated gas every year to cut sulfur dioxide emissions by about 300 tons.

It met the annual
electricity

demand of 1.08
million local
households

It can effectively
utilize 520

million normal
cubic meters of

associated natural
gas per year

The power provides 1.3
billion kilowatt-hours of

electricity per year

1.3 billion KWH

It reduces
sulfur dioxide
emissions by

about 300 tons

In Niger

In Sudan

In Venezuela

In Peru

In Singapore

In Kazakhstan

In Kyrgyzstan and  Tajikistan

• We built a Petroleum Museum
• We repaired the water tower of Enguti City to solve the water supply problem of local residents
• We built mosques in the operation sites to ensure the surrounding religious communities can perform their prayers
• We donated 1 million XOF to the government for planting trees and environmental protection
• We donated 20 wells and 15 classrooms in the surroundings of operation sites to improve local people’s livelihood

The Ahadibu Project that Protected the Mother River of Iraq

Rumaila Power Station Effectively Uses Associated Gas

Case Study

Case Study

Enhancing Communication with Local Communities
We have set up environmental protection and community relations coordination departments in many overseas areas to promote cooperation with 
local governments, NGOs and community representatives. By holding conferences, issuing reports and paying visits, we strengthen communication 
and coordination and achieve a win-win situation in cooperation.
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CNPC Tax Policy

CNPC carries out tax planning in support of its business strategy and in compliance with international tax 
agreements and principles, as well as the tax laws of host countries. CNPC opposes aggressive tax planning to 
avoid potential risks and negative impacts on the company’s reputation and sustainability.

CNPC pays taxes in compliance with applicable tax laws of host countries, its business principles and code of 
conduct, and adheres to high professional standards to ensure the legitimacy and accuracy of tax payment in a 
timely manner.

CNPC advocates tax transparency, and ensures its tax information disclosures are accurate and fully completed in 
line with requirements of tax authorities.

CNPC manages tax risks through its effective internal control system and engages with tax authorities and external 
advisors in case of a different interpretation of tax laws and regulations for professional judgment.

CNPC carries out intercompany transactions based on the "arm's-length principle" and not for the purposes of 
eroding tax bases and shifting profits.

CNPC takes part in promoting a fair, consistent and stable taxation environment globally and strives to establish a 
fair, transparent and effective dialogue with tax authorities of host countries.

Protecting Indigenous Rights

Before the construction of a project, we conduct assessments of the social and economic impact, 
such as the requirements of the indigenous people, human rights, cultural heritage, involuntary 
resettlement. We try our best to protect all the rights and interests of the indigenous people. We 
uphold standard operation in land compensation, and make compensation plans by referring 
to the opinions of the local governments, our partners, and the local villagers. Specifically, 
compensation is paid before land use, and the compensation information is released timely to 
ensure operational transparency.

Develop Local Economy
We place a strong emphasis on the reliance of local resources and procurement of local products 
and services and create opportunities for local contractors’ service companies to participate in our 
projects so to boost and promote the development of local SMEs and create more income and 
employment opportunities for the local communities. The Chad project actively introduced local 
contractors and suppliers. In 2018, it signed 11 contracts of larger values with local contractors and 
suppliers, the total value of which stood at USD 13.74 million.

Tax Payments According to Law

CNPC strictly complies with the laws and regulations in the countries where it operates, makes 
lawful and transparent tax payments to local governments, and makes due contributions to local 
economic development. In countries where the EITI (Extractive Industries Transparency Initiative) 
standard is implemented, such as Iraq, Mongolia and other countries, our local companies actively 
participate in the multi-stakeholder groups and publish information on our projects and tax 
payments, as required by EITI with the content beyond EITI’s minimum disclosure requirements. 
We support and respond to the Base Erosion and Profit Shifting (BEPS) initiative and the CNPC Tax 
Policy, and pledge to pay tax according to the law in areas where we operate and create value, in 
order to strive towards sustainable development and make due contributions to socio-economic 
development. The Company has contributed taxations amounted to RMB 71.18 billion for overseas 
businesses and operations.

The year 2019 will be marked by a slowdown in global economic recovery, a complicated 
operating environment, and uncertain international oil price trends. Facing the risks and challenges 
brought by the external environment, the Company will grasp new strategic opportunities and 
turn pressure into motivation to accelerate high-quality economic development, and take effective 
measures to address these risks and challenges through in-depth analysis and full preparations.

Leveraging our advantages in integrated businesses and focusing on supply-side structural reform, 
we will be fully engaged in “four key battles” in order to strengthen exploration and development, 
promote transformation and upgrading of the refining and petrochemical business, increase 
oil and gas sales and marketing efficiency, and improve service capabilities. Moreover, we will 
consistently enhance our ability to supply low-cost oil and gas resources, high-quality refined 
products and natural gas of diversified sources.

We will enhance the value of both the oil and gas business chains, promote the efficient allocation 
of domestic and foreign resources and the complementary linkage of the domestic market and the 
foreign market, and enhance our ability to optimize the allocation of global resources.

We will strengthen accountability investigation for accidents and incidents and strictly assess 
accountability; establish and improve the coordinated mechanism for contractor supervision 
and management with importance attached to key areas; and implement integrated QHSE audit 
and supervision, so as to promote production safety and green development in a down-to-earth 
manner, and consolidate the foundation for safety and environmental protection in a steadily 
improving HSE environment.

We will safeguard the legitimate rights and interests of employees according to law, pay close 
attention to the occupational health of employees, improve the mechanism which synchronizes 
employees’ salary growth with the increase of labor productivity, and continue to implement key 
talent projects to improve the overall quality of employees. By doing so, the gains of reform and 
development will benefit all our employees in a fair way, who will in turn enjoy a stronger sense of 
fulfillment, happiness, and security.

We will earnestly fulfill our social responsibilities, actively devote ourselves to social welfare 
undertakings, carry out fixed-point poverty alleviation and aid programs, and contribute to China’s 
fight against poverty. More efforts will be made to strengthen communication and coordination 
with local governments, steadily implement relevant strategic partnership agreements and 
projects, and support and promote local economic and social development.

2019 marks the 70th anniversary of the founding of the People’s Republic of China. It is a crucial 
year for China to build a moderately prosperous society in an all-round way, and also a crucial 
year for CNPC to comprehensively accomplish the goals of the 13th Five-Year Plan. We will firmly 
uphold the general principle of seeking progress while maintaining steady development and the 
general guideline of “consolidating, strengthening, upgrading, and ensuring unimpeded flows”, 
and follow the overall leadership of the party and the principle of steady development. We will 
persistently promote high-quality development, and pay more attention to developing main 
business, enhancing open cooperation, pushing for reform and innovation, and consolidating the 
foundation of development, and keep blazing new trails in the building of a world-class integrated 
international energy company, so as to make new contributions to the sustained and sound 
economic development and the overall social stability of China.

Outlook for 2019




