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I feel very pleased to present the CNPC Corporate Social Responsibility Report 2016. In this 
extraordinary and unforgettable year, CNPC faced enormous challenges in its steady development 
as a result of the complicated international political and economic situation, the New Normal of 
the Chinese economy, lingering low oil prices, sluggish oil and gas demand, and intensified market 
competition. Staying true to the Company’s mission, we forged ahead through thick and thin. As a 
result, we made substantial progress while ensuring stability, got off to a good start in the “13th Five-Year 
Plan” period and took major steps toward the goal of building a world-class integrated international 
energy company.

Always bearing in mind that our company’s sustainable development is inseparable from that of 
society, we strived to explore opportunities, seek development, and create shared value with all our 
stakeholders while meeting the demands of society and addressing common challenges based 
on the development concept of innovation, harmony, environmental-friendliness, openness and 
mutual benefit.

Deepening reform & innovation and promoting steady 
development

Faced with an extremely challenging situation and unprecedented pressure, we relied on reform to 
realize steady development, as we understand that reluctance to change will take us nowhere and 
bring no opportunities. CNPC has charted its course for reform and will carry it out unswervingly. 
In 2016, we formulated opinions on comprehensively deepening reform and plans on reform 
projects during the “13th Five-Year Plan” period, with 61 major reform initiatives in steady progress. 
New progress and breakthroughs were made in management systems, business restructuring and 
expansion of business autonomy. We continuously improved corporate governance. Additionally, 
the equity transfer of the Central Asia Gas Pipeline for joint-venture was completed, and the 
newly established CNPC Engineering Company Limited and CNPC Capital Company Limited were 
successfully listed on the capital market.

Innovation is the primary driving force for development. In 2016, we pushed forward technological 
innovations, intensified R&D, promoted innovation in management and business model through 
information technology, stimulated creativity of all staff, and scored more achievements in innovation-
driven development. Advanced and applicable technologies enabled us to provide the public with 
better energy solutions. Especifically, two projects won the Second Prize of National Science and 
Technology Progress Award: “Paleo carbonate exploration theory and technology innovation and 
discovery of the giant Anyue gas field” and “Large-scale ethane process technology package, key 
equipment and industrial application”. And “Special drilling liquid for complex well and industrial 
application” won the Second Prize of National Technical Invention Award.
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We conscientiously implemented the government’s deployment 
on the supply side structural reform, kept increasing income and 
efficiency while cutting cost and expense, pushed forward with 
the governance of loss-making enterprises, and raised overall 
development quality and efficiency. In 2016, although crude oil 
prices fell 21.4%, natural gas prices fell 18.3%, and our investment was 
reduced by 19%, we still generated RMB 50.73 billion profit and paid 
RMB 349.7 billion tax.

Shaping a low-carbon future through clean 
and green development

Climate change remains one of the world’s most significant 
challenges today. In 2016, major progress was made in the global 
efforts to address climate change. In partnership with other OGCI 
members, we issued the 2016 OGCI Annual Report and OGCI's Joint 
Declaration, presented action plan for reducing greenhouse gas 
emissions in the oil and gas industry, and pledged to take action to 
accelerate the building of a low-carbon future. Together with nine 
other OGCI members, we jointly invested USD 1 billion to promote 
the innovation and application of low-carbon technologies.

It has become a public consensus to pursue a green and low-carbon 
consumption mode and lifestyle. As a member of society, CNPC is 
both an energy provider and an energy consumer. While supplying 
more quality and clean energy to society, we promote green 
production in every process of production and operation. CNPC is 
China’s largest natural gas producer and supplier, with domestic gas 
production and supply accounting for 73.2% and 68.4% of China’s 
total respectively. We have been accelerating the development and 
utilization of natural gas, which is a realistic approach to low-carbon 
growth, and intensifying our efforts to build facilities for natural gas 
exploration, development, storage, and transportation. In 2016, the 
proportion of gas in the oil & gas equivalent increased by 2 percent 
year-on-year, and our gas pipeline network covered 30 provinces, 
municipalities, autonomous regions and the Hong Kong SAR, 
benefiting over 500 million people. In order to provide cleaner energy, 
we accelerated the upgrading of oil products and all 23 National 
V standard oil products upgrading projects were accomplished as 
planned. At the same time, we accelerated the implementation of 
key energy-saving projects, worked hard to develop low-carbon 
technologies, promoted high-efficiency, energy-saving technologies, 
and endeavored to reduce our own energy consumption. In 2016, the 
energy we saved equaled to 950,000 tons of standard coal and 13.39 
million cubic meters of water, making due contribution to combating 
climate change and building a beautiful China with blue sky, green 
land and clean water.

Creating shared value for social development

While pursuing our own development, we are committed to 
sharing development opportunities with our stakeholders for 

mutual benefit. We attach great importance to social responsibility 
management throughout the industry chain, and encourage our 
suppliers and contractors to fulfill their social responsibility by 
leveraging our advantages in funding and technology to achieve 
common development. Adhering to the principle of putting 
people first, we provide our employees with career development 
platforms and promotion channels. We support social welfare 
undertakings, carry out targeted poverty alleviation, and integrate 
our development strategy with the local resource advantages, to 
deep strategic cooperation, achieve win-win results, and promote 
local economic and social development. In Xinjiang autonomous 
region, we implemented targeted poverty alleviation projects 
such as safflower plantation and financial poverty relief, effectively 
increased the income of local farmers and herdsmen. In Kazakhstan, 
we were granted the national second-class "Order of Friendship" 
by Kazakh President Nursultan Nazarbayev for our outstanding 
socioeconomic contributions.

2017 will be an important year for the achievement of the United 
Nations Sustainable Development Goals 2030, and it marks the 
first year for the Paris Agreement to come into effect. Chinese 
government will also deepen the supply side structural reform in 
2017, which puts forward higher requirements on the sustainable 
development of CNPC. We are faced with new pressure and 
challenges from the accelerated low-carbon and clean transition of 
the global energy landscape and the New Normal of the Chinese 
economy.

Following the general principle of seeking progress while 
maintaining steady development, we will vigorously implement our 
strategies of resources, market, internationalization and innovation, 
take targeted measures for internal reform and restructuring, and 
focus on innovation-driven development with higher quality and 
efficiency as well as image improvement. We will make persistent 
efforts to build the company into a world-class integrated 
international energy company, and make new contributions to 
promoting healthy economic development and social harmony.

Looking to the future, CNPC will faithfully fulfill our responsibilities 
and obligations, and give back to society, our stakeholders and 
employees with excellent performance. We are grateful for your 
attention and support over the years. We will continue to promote 
communication through platforms such as this report, further 
enhance our interaction with all stakeholders, and jointly create a 
better future for all of us.

Wang Yilin, Chairman
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