i and Marketing

Domestic

:j-r ucimj international oil price variation, CINPC'’s ref ining and marketing sectors empiwsized on resotirce
allocation optimization and procluct structural mljustment, and maximized equipment capacities. Crude oil
processing and product sales volume all recorded a hislorical high, with lurge increases in the benefit of
refinimj and murlwﬁmj operafion.

CNPC processed 110.775 million tons of crude oil in 2004, 12.8% more than that in 2003. The
processing load rate reached 93.2%. Dalian Petrochemical Company processed 12 million tons of crude

oil in 2004, becoming the first refinery with an annual processing volume exceeding ten million tons.

Annual refined products output reached 70.561 million tons, increased by 14.8%, among which gasoline
accounted for 23.866 million tons, increased by 12.3%, kerosene accounted for 3.061 million tons,
increased by 0.34%, and diesel fuel for 43.634 million tons, increased by 17.1%. Annual lubricating oil
output reached 1.468 million tons, increased by 23.1%.

Economic and technical indices of oil refining continued to improve with a light oil yield ratio of 72.3%,
0.37% higher compared with that in the corresponding period last year. The comprehensive
commercialized rate was 91.6% and processing loss rate was 0.82%.

Via optimizing product structure and increasing sales revenue per ton of oil, an additional 8.46 million
tons of products with high profits and efficiency were yielded, among which, high octane content
gasoline was increased by 1.58 million tons, with production of paraffin wax, propylene, aromatic
hydrocarbon, and etc. increasing 640 thousand tons. Newly developed ethanol gasoline, Euro Il standard
gasoline and diesel fuel and 98# gasoline were launched into the market successfully. High quality
lubrication oil proportion was increased by 13.5%.






