Domestic

Natural gas

In 2004, special attention was focused on gas marketing. A
system with unified coordination between up, mid, and
downstream sectors has been implemented. This new
marketing network has been perfected over the year with

particular attention paid to the layout of the market.

Natural gas market development

West-East Gas Pipeline

By the end of 2004, "take or pay" contracts have been signed
with 40 gas users along the pipeline with an annual gas

consumption of 12 billion cubic meters.

Shaan-Jing Parallel Pipeline

The market for the Shaan-Jing Parallel Pipeline covers 6
provincial regions including Beijing, Tianjin, Shaanxi, Shanxi,
Hebei and Shandong by the end of 2004, with a contracted
annual gas consumption volume of 4.67 billion cubic meters
by 2010.

Zhongxian-Wuhan Gas Pipeline

By the end of 2004, the company has inked "take or pay"
contracts with 25 gas users, with a contracted annual gas
consumption as high as 3.9 billion cubic meters by 2009, the

maximum capacity of the pipeline.

Natural gas marketing

In 2004, the production of natural gas as commercial products
was 22.71 billion cubic meters, among which 22.48 billion
cubic meters was sold, 23.9% higher over that of 2003.

Since the West-East Gas Pipeline was put into operation, the
quantity of natural gas sold from the Tarim and Changgqing
oilfields has increased remarkably. The volume sold along the
Shaan-Jing Pipeline reached 3.28 billion cubic meters, 540
million cubic meters more than that during 2003.

Pipelines

With the completion and operation of the West-East Gas
Pipeline, by the end of 2004, CNPC's total length of oil and gas
pipelines reached 30,622km, including 9,167km of crude
pipelines, 18,995km of natural gas pipelines, and 2,460km of

products pipelines.

Pipeline construction

In 2004, 6 pipelines including the west section of the West-East
Gas Pipeline (Lunnan-Jingbian), the trunk line of Zhongxian-
Wouhan pipeline, together with its two branches (Wuhan-
Huangshi, and Jingzhou-Xiangfan), also the crude oil pipeline
in Jidong oilfield, and the crude oil pipeline from Xingang in
Dalian to Dalian Petrochemical Plant, have been completed.
Additionally, the construction of the principal part of the
Shaan-Jing Parallel Pipeline has been completed.
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Pipeline operation

In the year 2004, CNPC's pipelines have transported 99.76
million tons of crude oil, 22.82 billion cubic meters of natural
gas, and 10.34 million tons of oil products.

As for pipeline construction, a 1,385km long crude oil pipeline
to transport crude oil from Block 3/7, Sudan, and a 980km long
Sino-Kazakh Qil Pipeline both started construction in 2004.
The length of newly built pipelines totaled 2,365km. When

finished, oil throughput capacity can be increased by 30
million tons. The pipeline from Block 3/7 in Sudan is currently

Overseas

45% completed.
By the end of 2004, the overall length of overseas pipelines in

operation was 2,677km, with an annual crude oil throughput
of 20.74 million tons.

CINPC-operated oil and gas pipeflines
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Pipelines, oil and gas throughputs
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Domestic

0874l oil pipeline in operation (km) 19,186 09,215 09,141 09,167

0AG8u0 crude oil throughput (million tons) 0105.71 0107.54 0103.72 099.76

IABIOE gas throughput (billion cubic meters) 014.32 016.34 020.21 022.82
Overseas

Cy50ie oil pipeline in operation (km) 01,506 01,954 01,954 02,677

oARIS@ oil throughput capacity (Mt/a) 012.50 012.50 020.60 025.00

parssual oil throughput (million tons) 011.04 011.82 016.57 020.74







